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ABSTRACT: 

Intelligent Quotient (IQ) determines the intellectual abilities and potential of an 

Individual. Emotional Quotient (EQ) determines the ability to use, understand and manage 

emotions. Financial Quotient (FQ) one of the less-discussed quotients determines the Financial 

intelligence of an individual. The study proposes to measure the financial quotient of students 

perusing professional courses in Nasik city. As these students eventually join banks and financial 

institutions, and go on to be the face of these financial institutions and banks.  Measurement of 

FQ of these students will provide us with a fair idea of the depth of the financial understanding 

among the other segments of the society.  Nasik being the A category city in terms of the total 

amount of mutual fund corpus accumulated, it was appropriate to choose a city that is already 

growing at an exponential rate in terms of investment in the capital market. Second-year or 

intermediate students perusing professional courses, like MBA, CA and Post graduate in 

commerce were the target population for the research as they were better exposed to the world of 

Finance and aspire to be professionals in the domain. The data collected was analyzed based on 

demographic factors and various parameter of measuring financial quotient. Descriptive, 

Convenient sampling method are used for collecting data, and analytical tool tableau was used 

for the analysis of the same. The research revealed that the overall financial quotient of students 

of CA had a higher as compared to the students perusing MBA and Post graduate in commerce. 
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Relationships between financial quotient and students’ knowledge were found to be significant. 

Overall, the results showed that CA students have good theoretical knowledge than MBA 

students have knowledge of analyzing market. 

Keywords:  Financial Quotient, Financial Literacy  

 

1. INTRODUCTION: 

In the recent years, the terms like Financial Literacy and Financial Intelligence Quotient 

has drawn the attention of various groups including governments, educational institutes, students, 

employers, financial markets and several other organizations. The significance of improving 

Financial Quotient has increased in today’s world due to the factors such as the development of 

new financial products, the complex financial markets and changes to demographic, social, 

political and economic variables.  

Financial quotient builds up the capacity to distinguish, comprehend, make, convey, 

decipher and figure the monetary data. Monetary proficiency is progressively significant as it has 

become fundamental that people gain the abilities to have the option to make due in present day 

culture and adapt to the expanding variety and intricacy of monetary items and administrations 

accessible.  

The Financial Intelligence is the capacity to make educated decisions and to take 

powerful choices with respect to the utilization of cash or liquidity. It empowers people to 

improve their general prosperity and to get ready for their future. Financial Quotient (FQ), in 

some cases additionally alluded as Financial Intelligence (FI), Financial Quotient (FQ), is the 

capacity to get and deal with one's abundance by seeing how cash functions. Like EQ (emotional 

quotient) and intelligence quotient (IQ), FQ (Financial Quotient) determined its name. 

1.1 Estimations of Financial Quotient:  

A broadly embraced estimation of FQ depends on a six-class model created by Yu and 

Zhang. The six classes are, 

• Outgoings 

• Loans and obligation  
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• Profession and salary  

• Advancing 

• Monetary arranging  

• Risk and security  

The idea of this test depends on the accompanying assumptions:  

• People's monetary well beings are a result of huge and little monetary choices.  

• A supplementary extensive arrangement will help progress monetary practices 

given similar different conditions like the foundation data, individual budget and insight level, 

and so forth  

• A higher FQ score can be acquired through training.  

Yu and Zhang complete FQ test includes six classes identified with financial competence, 

every classification further partitioned into numerous subjects. Grades are developed from every 

classification and aggregated which uncover the strength and shortcoming of persons on every 

one of them. At long last the hexagon dissemination report for the classification scores is worked 

to give a representation of the FQ score. 

1.2 Objectives: 

The paper intends to measure the financial quotient of students perusing Chartered 

Accountancy, MBA Course and Post graduate students of Commerce course and compare the 

results thereof.. 

2. LITERATURE REVIEW: 

Lusardi et al. (2010) inspected monetary proficiency among youthful grown-ups. They showed 

that monetary education is low; short of what 33% of youthful grown-ups have essential 

information on financing costs, expansion and danger broadening. Monetary education is firmly 

identified with socio segment attributes and family monetary complexity. 

Agarwalla Sobhesh Kumar, Barua Samir, Jacob Joshy, Jayanth R. Varma (2012) led an 

examination midst three thousand individuals, and establish that monetary information among 

Indians is small than the Universal norms. In any case, the monetary manner and disposition of 
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the workers and resigned is by all accounts positive. The monetary information midst the women 

are hardly extraordinary than the men. More noteworthy admittance to utilization credits has 

impacted the monetary conduct of youthful representatives. 

Atkinson and Messy (2012) has characterized monetary proficiency as "a blend of mindfulness, 

information, expertise, disposition and conduct important to settle on sound monetary choices 

and at last accomplish singular prosperity". As indicated by Vittet al. (2000), monetary 

proficiency is the capacity to peruse, examine, oversee, and impart about the individual monetary 

conditions that influence material prosperity. It incorporates the capacity to perceive monetary 

decisions, examine cash and monetary issues without (or regardless of) distress, plan for the 

future, and react skillfully to life occasions that influence each day monetary choices, 

remembering occasions for the overall economy. Hogarth (2002) states that the monetarily 

proficient people are: 1) learned, taught, and educated on the issues of overseeing cash and 

resources, banking, speculations, credit, protection, and expenses; 2) comprehend the essential 

ideas hidden the administration of cash and resources; and 3) utilize that information and 

comprehension to plan and execute monetary choices. 

Study by Mwangi (2012)discovered that monetary proficiency stays low in Kenya. The 

outcomes show that families' admittance to monetary administrations did not depend on degrees 

of monetary proficiency but instead on elements, for example, pay levels, distance from banks, 

age, conjugal status, sex, family unit size and level of training. Notwithstanding, the examination 

set up that the likelihood of a monetarily ignorant individual excess monetary rejected. The 

investigation suggests the advancement of an educational program on monetary instruction and 

manages it in nearby, center level and higher learning establishments 

3. RESEARCH METHODOLOGY: 

This is a Descriptive research which is based on secondary data and primary data. The 

primary data was collected through online Google form. The Population comprised from MBA 

and CA Pursuing students from Nasik city. Convenience sampling method was used; the test was 

conducted under controlled conditions. Students were asked to volunteer for the test, and in 

response 102 students volunteered. Data was collected for the respective respondents and 

analyses using descriptive analysis. 
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The study based on primary and secondary data intended to measure the financial 

quotient. Three hundred questionnaires were distributed through online Google forms.102 

students completed the test and submitted through link. That includes 49 students pursuing MBA 

, 27 students pursuing CA intermediate or Final and 27 were pursuing post-Post graduation in 

commerce. The study used simple percentages and graphical representation of collected data for 

comparing and drawing conclusions.  

 

4. DATA ANALYSIS AND INTERPRETATION: 
Financial literacy should be given since adolescence since it will make singular 

development more clear monetary insight and fundamental abilities. The job of the family stays 

important to go with and clarify information into straightforward language. These days, the 

meaning of insights likewise quickly developing that shows up new viewpoint which can create 

human knowledge called as Financial Quotient. As per Robert T. Kiyosaki, monetary knowledge 

is separated into 5 'Financial IQs' are getting more currency, ensuring your currencies, planning 

your money, utilizing your money, and improving your monetary data. Those will be utilized to 

improve human abilities to design their monetary. There are numerous things that could be 

learned by youngsters through the scholarly insight, improve social abilities and by learning and 

practicing financial acquaintance and skills. 

A test was given to sample respondents to understand their financial quotient through 

Google forms. As per answers given by them financial literacy has been observed. Following 

questions were asked. Analysis of answers given was done with the help of percentages and 

graphs. 

Following are questions asked and analysis of answers given 

 

4.1 Understanding of Real Interest Rate 
 

A real interest rate is a fees for loan that has been familiarized to eliminate the controls of 

extension to reflect the candid expense of assets to the borrower and the genuine respect the bank 

or to a financial backer. The honest funding cost mirrors the pace of time-inclination for current 

merchandise over future products.  
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Q. Envision that the financing cost on your bank account was 5% each year and expansion was 
8% each year. Following one year, would you have the option to purchase more than, precisely 
equivalent to, or not as much as today with the cash in this record?

Table 1.1: 
 

Source: Primary data 
 
 
 

Fig 1.1: 

 Source: Table 1.1 
96 percent of the students of CA provided right answer while 55 percent of MBA 

students and 33 percent of Post graduate

regarding the concept of Real Interest rate. In percentage terms only 4 percent o

45 percent of MBA students and 67 percent commerce 

the right answer, Hence it can be 

the concept of real interest rate. 

1.2 Understanding regarding the concept of Compounding
 

25 25

0

5

10

15

20

25

30

CA Right MBA Right Grad Right
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TOTAL 

Envision that the financing cost on your bank account was 5% each year and expansion was 
8% each year. Following one year, would you have the option to purchase more than, precisely 

ch as today with the cash in this record? 
Table 1.1: Understanding of real interest rate. 

Fig 1.1: Understanding of real interest rate. 

96 percent of the students of CA provided right answer while 55 percent of MBA 

Post graduates were able to provide the right answer to the question 

regarding the concept of Real Interest rate. In percentage terms only 4 percent of the CA students 

45 percent of MBA students and 67 percent commerce Post graduate students failed to provide 

the right answer, Hence it can be said that the Post graduate students have less understanding of 

 

regarding the concept of Compounding. 
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96 percent of the students of CA provided right answer while 55 percent of MBA 

s were able to provide the right answer to the question 

f the CA students 

students failed to provide 

students have less understanding of 

CA Wrong

CA Wrong

 
PG 
Wrong 

- 
13 
- 
5 

18 

Journal of Shanghai Jiaotong University

Volume 17, Issue 3, March - 2021

ISSN: 1007-1172

Page No: 132



Accumulate interest is the expansion important to the chief amount of a credit or store, or as 

such, interest on interest. It is the consequence of reinvesting premium, instead of paying it out, 

so that premium in the following period is then acquired on the chief aggregate in addition to 

recently amassed revenue. 

 
Q. Assume you had Rs. 100 of every a bank account and the financing cost is 10% each 

year and you never pull out cash or premium installments. Following five years, what amount 

would you have on this record altogether? 

 

 

 

 

 

 

 

Table 1.2: Understanding regarding the concept of Compounding. 

 
 
 
 
 
 
 
 
 
Source : Primary data 
 
 

Fig 1.2: Understanding regarding the concept of Compounding. 
 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG 
Wrong 

146 - 9 - 1 - 1 
201 - 12 - 4 - 8 
161 24 - 21 - 14 - 
199 - 4 - - - 4 
TOTAL 24 25 21 5 14 13 
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Source: Table 1.2 
 

81% of CA gave right answer than 49% of MBA and 52% Post graduates. The above chart 

depicts that, CA students have more financial quotient as compared to MBA and Post- 

graduation related to Understanding regarding the concept of Compounding. Hence it can be said 

that post graduate students in commerce and MBA have low financial quotient related to 

financial planning. 

4.3Knowledge 
and Updated 

regarding stock 
market   
 

What 

figure is nearest to the 

authentic (15-20 

years) yearly return 

procured by the more extensive Indian financial exchange as addressed by the BSE-Sensex? 

 
 

Table 1.3: Financial Analytical Capabilities 
 

 
 
 
 
 
 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG 
Wrong 

0% - 10 - 1 - 2 
-16% 20 - 20 - 11 - 
+10% - 14 - 5 - 7 
+5% - 5 - - - 7 
TOTAL 20 29 20 6 11 16 
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Source: Primary data 
 
 

Fig 1.3: Financial Analytical Capabilities 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Table 1.3 

78% of CA gave right answer than 41% MBA and 41% of Post graduates. The above 

chart depicts that, CA students have more financial quotient as compared to MBA and Post-

graduation related to Managing Debts. As 22 CA students have rightly answered the question 

and only 6 CA Students are not able to give right answer. As very few Post graduates have very 

low financial quotient related to financial planning 

4.4 Knowledge of Revenues and Expenses. 
 
You need data about the incomes and costs of an organization for a while. The fiscal report you 

would peruse is the: 

Table 1.4:Knowledge of revenues and expenses. 
 

Source : Primary data 
 

Knowledge of Fig 1.4: 
revenues and expenses. 

 
 
 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG  
Wrong 

a) Income statement 17 - 19 - 6 - 
b) Statement of cash flows - 7 - 4 - 12 
c) Balance sheet - 13 - 2 - 4 
d)Notes to the financial statements - 12 - 1 - 5 
TOTAL 17 32 19 7 6 21 
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Source: Table 1.4 
73% of CA gave right answer than 35% MBA and 22% of Post graduates. The above chart 

depicts that, CA students have more financial quotient as compared to MBA and Post-graduation 

related to Knowledge of revenues and expenses. Post graduates have very low financial quotient 

related to financial planning. 

4.5Knowledge of net profit margin.  

 lessening in the net overall revenue of an organization may imply that:  

Table 1.5: Knowledge of net profit margin. 

Source: Primary data 
  

 
 
 
 
 
 
 

Knowledge of net Fig 1.5: 
profit margin.  
 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG 
Wrong 

a) The company's net profit relative 
to sales is decreasing. 

- 10 - 2 - 12 

b) The company's sales are 
decreasing 

- 8 - 4 - 4 

c) The company's costs are 
increasing 

21 - 18 - 5 - 

d) The company's net profit is 
decreasing 
 

- 10 - 2 - 6 

TOTAL 21 28 18 8 5 22 
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Source: Table 1.5 
69% of CA gave right answer than 43% of MBA and 19% of Post graduates. The above chart 

depicts that, CA students have more financial quotient as compared to MBA and Post-graduation 

related to Knowledge of net profit margin.  

4.6Understanding of summarized part of balance sheet.  

Which explanation sums up changes to parts of the asset report  

Table 1.6:Understanding of summarized part of balance sheet.  

Source : Primary data 
 

Fig 1.6: Understanding of summarized part of balance sheet.  
 
 

 

 

 

 

 
Source: Table 1.6 
 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG  
Wrong 

a) Income Statement - 7 - - - 4 
b) Cash Flow Statement - 6 - - - 4 
c) Statement of Shareholders' Equity - 10 - - - 11 
d) All of the above 26 - 26 - 8 - 
TOTAL 26 23 26 0 8 19 
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100% of CA gave right answer than 53% of MBA and 30% of Post graduates. The above 

chart depicts that, CA students have more financial quotient as compared to MBA and Post-

graduation related to Understanding of summarized part of balance sheet. 

4.7Knowledge and understanding time value of money.   

A company has more cash today when   

Table 1.7: Knowledge and understanding time value of money.  

Source: Primary data 
 
Fig 1.7: Knowledge and understanding time value of money. 
 

 

 

 

 

 

 

Source: Table 1.7 
85% of CA gave right answer than 29% of MBA and 15% of Post graduates. The above 

chart depicts that, CA students have more financial quotient as compared to MBA and Post-

graduation related to Knowledge and understanding time value of money. Hence MBAs and Post 

graduates have  low financial quotient related to financial planning. 

4.8 Knowledge about rights and duties of shareholder. 

If you buy a company’s Stock  

Table 1.8: Knowledge about rights and duties of shareholder.  

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG 
Wrong 

a) Accounts receivable increases. - 10 - 2 - 7 
b) Customers pay their bills sooner. 14 - 22 - 4 - 
c) Retained earnings increases - 9 - 1 - 6 
d) Profit increases. - 16 - 1 - 10 
TOTAL 14 35 22 4 4 23 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG 
Wrong 
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Source : Primary data 
 

Fig 1.8: Knowledge about rights and duties of shareholder. 

 

 

 

 

 

 

 

 
Source: Table 1.8 
 

88% of CA gave right answer than 39% of MBA and 15% of Post graduates. The above 

chart depicts that, CA students have more financial quotient as compared to MBA and Post-

graduation related to Knowledge about rights and duties of shareholder. Hence Post graduates 

have very low financial quotient related to financial planning. 

4.9Knowledge of Financial analytical capabilities.   

You contribute Rs 500 to purchase Rs 1,000 worth of stock on edge. The estimation of 

the stock drops by half. You sell it. Around what amount of your unique Rs 500 speculation 

would you say you are left with eventually? 

Table 1.9: Knowledge of Financial analytical capabilities.  

a) The company will return your 
original investment to you with 
interest 

- 10 - 2 - 4 

b) You own a part of the company 19 - 23 - 4 - 
c) You are liable for the company's 
debts 

- 10 - - - 8 

d) Don't know/Not sure - 6 - - - 3 
e) You have lent money to the 
company 

- 4 - 1 - 8 

TOTAL 19 30 23 3 4 23 

Options MBA 
Right 

MBA 
Wrong 

CA 
Right 

CA 
Wrong 

PG 
Right 

PG 
Wrong 

a) 500 - 14 - - - 7 
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Source : Primary data 
 

Fig 1.9: Knowledge of Financial analytical capabilities.  
 

 

 

 

 

 

 

 

 
Source: Table 1.9 

73% of CA gave right answer than 35% of MBA and 26% of post graduates. The above 

chart depicts that, CA students have more financial quotient as compared to MBA and Post-

graduation related to Knowledge of Financial analytical capabilities Post graduates have very 

low financial quotient related to financial planning. 

 Overall Analysis: 
Total no. of student passes and fails percentage as per profession 

                                  Table 1.10: Pass and Fail % 
Profession Higher FQ Lower FQ Total 

CA  82% 18% 100% 

MBA 42% 58% 100% 

Post graduates 27% 73% 100% 

 
(Source: Primary Data) 

 
Fig 1.10: Pass and Fail % 

b) 250 - 14 - 7 - 11 
c) 0 17 - 19 - 7 - 
d)Don't know/Not sure - 4 - - - 2 
TOTAL 17 32 19 7 7 20 
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Source: (Source: Table 1.10) 

As per the analysis done, number of correct answers given by students are calculated and 

converted in to percentages for comparison. From the testconducted82% of CA shows higher FQ 

than 42% of MBAs and 27% of Post graduates. 

 Result analysis: 
The student’s marks are categories into different range as shown in below table: 

 
 Table 1.11: Students Marks Range 

Range Result 
10-8 Very High 
7-6 High 
5-4 Average 
3-2 Low 
2-0 Very Low 

                              (Source: Primary Data) 
 

                                 Fig 1.11: Students Marks Range 
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                             (Source: Table 1.11) 
As shown in above chart, the CA students have got the result as very high and high, than 

MBA students have got the result as very high, high, average, low, very low and Post graduates 

have got the result as average, low, very low. 

5. CONCLUSION  

The level of Financial Quotient among understudies in Nasik is seen to be low. 

Considering the schooling framework in India, we speculate that financial literacy here should be 

at low level. Besides, we have an enormous populace which will help monetary education in 

acquiring them formal financial linking. It will well influence financial parts of people as well as 

friendly angles.  

There are numerous acts of neglect and fakes occurring in monetary area. Monetary 

remainder will help individuals by forestalling them in getting in to those snares. It will go about 

as preventive just as healing measure for the purchasers.  

This features the requirement for essential level monetary training in the school 

educational program and furthermore appropriate contributions at school level contingent on 

their degree of monetary proficiency. The sources of info should address mentality and social 

angles notwithstanding information and scientific abilities too. 
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